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The Journal of Accountancy
Official Organ of the American Institute of Accountants
A. P. RICHARDSON, Editor

EDITORIAL
President
Harding

Although this magazine will not be pub
lished until some time after the death of
President Harding, the loss which the
country has sustained will be still fresh in mind, and it is fitting
that we should here record the deep regret which all the accounting
profession feels in the passing of one who in his executive capa
city appreciated the value of the accounting profession. So much
has been said, and rightly said, as to the lovable and admirable
qualities of Warren Gamaliel Harding, the man, that we are apt
to lose sight of President Harding, the executive. Practical men
of business and of the professions who came in contact with him
found him prompt to recognize the advantages which must follow
from development of business and professional standards. In
the case of accountancy he displayed his recognition by an imme
diate approval of the bill creating a board of accountancy for the
District of Columbia. In his entire treatment of the subject of a
national budget he was animated by that kind of business common
sense for which accountancy stands. The accounting profession
with all other sorts and conditions of men mourns the loss of a
president not only well beloved but truly respected.

Since publication of editorial notes in
the August issue of The Journal of
Accountancy recommending that efforts
be made to encourage the appointment
of accountants as receivers, there has been a considerable amount
of comment, and many accountants have warmly endorsed the
suggestion that the Institute should bestir itself to bring about
reform whereby properly qualified men shall be appointed to
administer the affairs of trusteeships and insolvent estates. In
the course of a letter, William Whitfield, of Portland, Oregon, a
member of the Institute, makes the following comment:
Accountants As
Receivers

At a recent meeting of the public accountants of Oregon, Wash
ington and British Columbia in Portland, Oregon, this matter was
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informally discussed, the British Columbia accountants explaining that
the chartered accountants did practically all of the receivership work
in that section. It has appeared to the writer for some time that there
is also an opportunity for the public accountants of this country to
qualify and definitely line up as professional business arbitrators. You
will remember that the accountants of Great Britain are examined in
the law and practice of arbitrations. There seems to be a serious
movement on the part of business men in this country looking towards
the elimination of expense and delay of court procedure. The local
chamber of commerce within the past few weeks has appointed an
arbitration committee. The local manufacturers’ association lately had
the matter under consideration and the national monthly magazine of
manufacturers recently included a form of standard arbitration law,
urging the passage of such law by the various states. I understand
that there has now been formed in the east an arbitration society of
some kind, and that in the courts of New York with their present
facilities it would take three years to dispose of all the legal cases
pending. Arbitrations are of service to the public, are remunerative
to the arbitrators, and it should tend to strengthen the prestige of public
accountants if they can secure recognition as arbitrators. If the
American Institute has not yet considered the advisability of including
arbitration as a necessary part of a public accountant’s qualifications,
perhaps a movement to that end would be advantageous.

Recognizing-the great importance of the
subject, the committee on meetings of the
The Matter to be
American Institute of Accountants has
Discussed
arranged that there shall be a general
discussion of the desirability of appointing accountants to
receiverships. All who attend the meeting to be held in Wash
ington this month will no doubt follow with interest and many
will participate in the discussion. So general has become the
recognition of the unsatisfactory conditions, now prevailing that
it is most timely for the Institute to consider the steps which
may properly be taken to bring about reform. The New York
Tribune in a series of articles has been presenting a record of
some of the abuses which have existed under the plan of appointing
receivers by virtue of political influence. The field of law is so
wide and its practitioners, generally speaking, so honorable, that
it would be a grave mistake for the accountant even to attempt
interference with something not properly his affair. Receivers,
however, are not supposed primarily to be proficient in law, but
rather in administration. As between lawyers and engineers we
believe that the appointment of receivers should go to the latter,
but as between accountants and all other classes of men we believe
that justice to the creditors and the general business public as
well as to the bankrupt demands the appointment of accountants.
At any rate, here is an interesting situation in which the Institute
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speaking for the profession may let its voice be heard in no
uncertain tone. The public is in a listening mood.

The vexed question of practice as a certi
fied public accountant is not dead,
although some of us wish it were. We
have repeatedly expressed the fond hope that a decision would
be given by the highest courts definitely and for all time describing
the limits of C. P. A. practice. This seems to be a matter in which
accountants must rely upon legal authority rather than upon their
own wishes. Opinions to the effect that members of the profes
sion who are certified under state laws may practise as certified
public accountants only in those states wherein their certificates
originated have been published in these pages, and it is only fair
to let the other side be heard. An accountant certified under the
laws of Pennsylvania feels very strongly that he may describe
himself as a certified public accountant wherever he will. He
says:
C. P. A. Practice

The state of Pennsylvania by the governor thereof has given me
a certificate which states among other things (which I am too modest
to recite) that “. . . he is hereby declared a certified public account
ant, C. P. A.” Under the general comity of states, therefore, I think
the lawyers were wrong in saying that the C. P. A. from another state
may not “assume” the title in New York. He can’t help it. As well
might one say that a U. S. army officer may not assume the title of
his rank while traveling in Europe because he may not legally command
the military forces of the country in which he happens to be. What
the appellate court has decided is that one may not practise as a
certified public accountant in New York unless he holds a certificate
from the regents. He may practise as a plain public accountant. Or
he may tell his friends and the public that he is a C. P. A. as long as
he doesn’t practise. Any other construction would mean that a C. P. A.
of another state couldn’t live in New York at all. If that isn’t the case
then it is time New York had the law amended to correspond with
that covering the medical profession. In Pennsylvania (and I think
New York), a foreign physician may not practise until he has passed
the state board, but he is not thereby restrained from holding himself
out to be a physician and using the title of “doctor.”

Our correspondent is dealing with a technicality in the use of
words. The question of whether one may assume a title or not
is not at issue. What accountants want to know is whether or not
they may assume a title for professional purposes, in other words,
whether they may practise as certified public accountants or not.
It is one of the inevitable complications of a union of states that
there shall be variety of law and of law enforcement. Many
states in the union in this particular matter of C. P. A. restrictions
probably would not protest against the professional activities of
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any properly accredited accountant of any other state. Other
states are more sensitive. Some day, in the time of our far
posterity, there may be a national registration act properly admin
istered, which will do away with all these trials and tribulations
of state laws. In the meantime, the most we can hope for is a
case appealed from court to court until it reaches the supreme
court of the land and receives a final adjudication.
Affairs in the Philippine Islands are gen
erally unlike the affairs of continental
United States. Consequently, it was to be
expected that when a C. P. A. law was
enacted there it would be unlike any other. And this has happened.
During the recent session of the legislature, a bill was passed
providing for a board of accountancy of which two members must
have been in “reputable” practice for a period of three years. The
act does not follow the general lines approved by the American
Institute of Accountants, but like many other unsatisfactory laws
it may be satisfactory in effect if its administration is well and
wisely conducted. A distinctly original provision relating to
examinations shows that the honor system has not penetrated to
all our island possessions. Section 15 of the act reads as follows:
The Philippine
Law

Any person who shall by himself or in cooperation with another
defeat, deceive or obstruct any person in the matter of his right of
examination by the board of accountancy, or who shall falsely rate,
grade, estimate or report upon. the examination or standing of any
person examined by the board, or shall aid in so doing, or shall make
any false representations relative thereto or concerning the person or
persons examined or who shall use or furnish any special or secret
information for the purpose of improving or injuring the prospects or
chances of any person so examined or to be examined, or receiving a
certificate, shall for each such offense be punished by a fine not
exceeding one thousand pesos, or by imprisonment for a period not
exceeding six months, or both.
Any person who shall knowingly make any material false state
ment in his application for examination, or who shall connive at any
false statement made in any certificate which may accompany his appli
cation, or who shall make any material false statement in any certificate
to accompany the application for examination of any other person, or
who shall personate any other person or permit or aid in any manner
any other person to personate him in connection with any examination
or application for examination, or who shall falsely make or forge
any certificate or present any falsely made or forged certificate in
connection with his application for examination, or who shall commit
or attempt to commit any fraud, or violate in any manner the provi
sions of this act or any regulations promulgated under the provisions
hereof, or aid in so doing, shall be subject to the same penalty as in
the preceding paragraph provided.

The act was approved by the governor March 17, 1923, and
a board has been appointed.
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“It’s all very fine talk about ethics,” says
one of our friends, “but how can one be
ethical when it doesn’t pay ?” And again,
“Some of the largest and most successful accounting practices
have been built up by a disregard of ethics.” Probably if these
statements were submitted to a referendum of all the accountants
and would-be accountants of the country there would be quite
a number who would endorse the opinions which we have quoted.
And yet the thing is not true. There have, of course, been some
notorious exceptions, and a few apparently lucrative practices—
or, perhaps we should say, businesses—have been constructed by
persons not slavishly addicted to the observance of ethical
methods and manners. But taken as a whole, there does not
seem to be any doubt at all that the accountant who achieves
success is, generally speaking, ethical. By success we mean the
combination of mental satisfaction, public appreciation and
pecuniary compensation—in order of precedence. Of course,
everyone knows that it is a matter of difficulty to break into a
profession. We have discussed this matter time and time again.
But we must take issue with the man who says that in order to
succeed one must be unethical; must actively solicit clients, espe
cially those of another accountant; must go about the streets
blowing a tin horn; must embellish wide spaces of print paper
with panegyric self-advertisement; must by every means, honest,
dishonest and partly honest, acquire a clientele at whatever cost
to the business public or to his fellow practitioners; and must
at all times serve self rather than profession. To put the matter
in its simplest form and on its lowest level, professional ethics,
if observed conscientiously, will produce satisfactory results.
Ethics and Success

Some folk say that it is not difficult for
the accountant who has reached the pin
nacle of his profession to advocate rigid
adherence to ethical standards. He has nothing to lose and much
to gain by endeavoring to restrict the activities of the accountant
who has yet to arrive. They point out that some of the accounting
firms most ethically conducted now were not so ethical twentyfive or even fifteen years ago. These things are quite true. It
is easier to be ethical when one has a substantial bank balance
than when one is sitting in an office waiting for clients to knock
Ethics Progressive
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at the door. And it is true that many firms have changed and
developed with the growth of the profession. But, then, all the
world advances and customs change. Someone will say that it
is not fair to expect the young practitioner to follow religiously
all the developments of a profession until he has fully established
himself. There is another side to the question, however. The
young accountant has a greater advantage than his elder brother.
He has as a guide the experience of those who have gone before; he
has some of the fruits of their labors; he finds a better perception
on the part of the public as to what constitutes accountancy; and
therefore he may be expected to start at a point far in advance of the
profession’s genesis. We have in mind at the moment the case of
a young man opening an office in his native city in the middle west,
having a small circle of friends, but none of them prominent in
business, and resolving whatever the cost to adhere to that which was
regarded as best in the profession. He did not advertise and he did
not solicit. His clients came slowly; but when they came they stayed.
And today his practice is quite the largest and certainly the most
lucrative in his section of the state. This is only one instance
which could be multiplied many times to emphasize the argument
that observance of what is ethical does pay. We are not consid
ering here the higher and more potent force of professional
morality. It is simply with the question of pecuniary result that
we are dealing. And then there will come along the man who
says that, while the profession has advanced generally, every once
in a while there is a manifestation of an atavistic tendency. We
have advanced merely from woad to rouge. And this must be
admitted. But rouge is only a temporary throw-back and it will
pass, as has passed many another incident of mental aberration.
The shortcomings of some accountants in point of ethics are like
rouge. They simply serve to remind of the days when woad
was in fashion.

The time for presenting theses in the
prize competition offered by the Ameri
Prize Competition
can Institute of Accountants Foundation
expires October 1st, and we take this our last opportunity to
remind prospective competitors that the time limit will not be
extended. Month by month advertisement of the prize compe
tition has appeared in The Journal of Accountancy, and the
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matter has been reprinted in many American and foreign
publications. Already theses are beginning to arrive, and it is
expected that the number will be considerable. As soon as the
competition has closed, the reading and grading of theses will
begin and the results will be announced at the earliest possible
moment.

Many members of the profession, espe
cially those who have been active for
several years, will learn with regret that
Sir Arthur Lowes Dickinson has retired
from his firm in London and given up active participation in
the practice of the profession. During the early years of profes
sional organization in this country Mr. Dickinson, as he was then
known, was a leader in many of the movements which have since
been productive of the establishment of accountancy on its present
high plane and in its present wide recognition. Shortly before
the war Mr. Dickinson returned to his native country and resumed
his practice there. The services rendered to his government
during the war brought him the honor of knighthood. Since the
conclusion of peace he has been in the forefront of the British
profession and an active participant in the work of the council
of the Institute of Chartered Accountants of England and Wales.
In addition to his practice as an accountant he devoted his attention
to literature and he is known widely as the author of valuable
accounting texts the chief of which is his Accounting Practice
and Procedure. The many friends of Sir Arthur Dickinson will
join with us in wishing him complete health and many years of
happiness.
Sir Arthur Lowes
Dickinson

A reader of The Journal of Account
ancy has raised his voice in anger to
protest against a circular, issued by one
describing himself as an industrial engin
eer, in which the author proves to his own satisfaction that there
is nothing in accounting that cannot be done by an engineer better
than by an accountant. For example, he says: “Accounting is
surely a branch of engineering and is positively the very weakest
link in our industrial chain.” And again: “There is nothing
mysterious in cost systems, in bookkeeping machines, in accounting
The Unworthiness
of Accountants
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machines; there is a lot of good in such under certain circum
stances, there is a lot of bunk being practised also with them.”
And finally: “What are you doing in your accounting department ?
If you do riot know I stand ready to find out for you.” We are
charmed both by the self-effacement of the author and by his superi
ority to the laws of syntax. But why should anyone be distressed
because a cobbler claims to be a paper-hanger? We have heard
of accountants who laid equally vehement claim to abilities in
spheres beyond pure accounting. Of course, the purpose back
of such a circular as that before us is utterly contemptible, but
the statements contained in it would almost certainly defeat its
purpose. And this is another illustration of the futility of selfpraise. It is only fair to add that the engineering profession
would be the first to repudiate some of the things done in its
name.
Mail this past month has been replete
with comment upon the shortcomings of
public accountants. One of our readers,
for example, suffers anguish because
accountants are compelled to present evidence of actual experi
ence before admission to the Institute or before certification
in many of the states. The belief of our correspondent seems
to be that an accountant should be entitled to the sanction of
the Institute or of the state board irrespective of experi
ence, and he goes on to assert that in no other profession is
experience required. We should all hasten to employ as counsel
the utterly inexperienced lawyer. In sickness we should clamor
for the medico without practice. Such ideas as those expressed
by our correspondent, who, by the way, is a certified public
accountant, are cited merely to illustrate the wide differences of
opinion which exist in regard to what constitutes or should
constitute a professional accountant. Perhaps the complaint now
under consideration is merely intended to be a bit of fault-finding
within the family. At any rate, it is to be hoped that no accountant
would seriously urge upon the public a disregard of the profes
sional history of professional meri.
Other
Shortcomings
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